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DECREE LAW 1 OF 1999: THE PANAMANIAN SECURITIES LAW
By which the National Securities Commission is created and the securities 
market is regulated

The National Securities Commission is an autonomous agency of the federal 
government:

Administers its funds, which are independent from those of the central 
government
Prepares and presents a proposal of its budget to Congress for approval 
Handles all administrative duties based on its internal code of conduct 

ORGANIZATIONAL STRUCTURE
Three (3) presidentially-appointed Commissioners for a five (5) year term

Chairman, legal representative and spokesman
VP Commissioner
Commissioner

Five (5) Directors
Officials
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Market Participants

THE PANAMANIAN STOCK EXCHANGE
(BVP), started operations in 1990

LATINCLEAR (Clearing House), 
started operations in 1997

THE PANAMANIAN SECURITIES 
COMMISSION (CNV), established in 1999

Registered Market Intermediaries:

Broker-Dealer Houses

Investment Advisors, etc.
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To promote market stability and strengthen market conditions for the development of the 
securities market

To issue, suspend, revoke and cancel registration and/or operating Licenses: stock 
exchanges, clearing houses, broker-dealer houses, etc.

To establish rules of good commercial standards and ethical principles that must be 
adopted by broker-dealer houses, investment advisors, self-regulatory organizations, 
mutual funds, mutual fund administrators, etc.

To determine what accounting standards and principles must be used when preparing 
financial statements: IASs and IFRSs

To examine and supervise the activities of any person subject to the control of the 
Commission

To carry out inspections, investigations and judicial proceedings

Main Legal Duties
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REGISTRATION LICENSING

Mutual Funds

Initial Public Offerings (IPO)

Mutual Fund Administrators/ Managers

Broker-Dealer Houses

Investment Advisors

Private Pension Fund Administrators

Credit Rating Agencies

Panamanian Stock Exchange

Clearing Houses

Authorization of Entities and Individuals

Principals (natural person)

3) Functional Responsibilities

Private Pension Funds

Prospectus

Prospectus



By Law, The Commission has thirty (30) calendar days to process:
Registration,
Licensing, and
General Requests

Subject to the Commission's comments and/or observations

Once all paperwork complies with the applicable legal requirements, a 
Resolution granting the authorization will be issued, and it will be made 
public in the Official Gazette (Presidential Ministry)

If the Commission considers that terms offered to investors are not fair or 
reasonable according to the Panamanian Securities Law and common
international practices, the requested authorization could be denied

Authorization Processes at the Commission
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The application must be submitted by a Panamanian licensed Lawyer:

Corporate name of the mutual fund and certificate of registration at the Panamanian Public 
Registry

If it is a foreign company, it must be registered at the Panamanian Public Registry as a foreign 
corporation

Legal domicile and commercial address

Identification of the appointed Mutual Fund Manager, which must be licensed by the Commission

Identification of the appointed Compliance Manager and Principal (s)

Identification of the Custodian

Copy of the signed Custodial Agreement

Initial Public Offer (IPO) details

Must comply with the minimum capital requirement for registration (USD 25,000.00)

Must present a certificate of good standing

Identification of the Board of Directors and its managerial team

Financial Annual reports

Registration Procedure for Mutual Funds
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Copy of the Broker-Dealer Agreement

Internal Code of Conduct

Copy of advertisements intended to be distributed, including the Notice of Public 
Offer

Sample of the investment contract to be presented to investors

Minutes issued by the Board of Directors stating the terms and conditions for the 
operations of the fund

Registration Procedure for Mutual Funds (2)
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The Prospectus must be filed as part of the registration process; its main characteristics are:

Should provide information that is true, clear and easy to understand, precise, sufficient and 
supported by actual facts, must not omit relevant information 

Shall be presented before the Commission in Spanish, however it can be later published in a 
different language

Provide the name of the mutual fund
Indicate the type of fund: open or close-ended fund, private fund, etc.
Provide detailed information regarding the fund's investment purpose, policies and risks
Indicate the subscription procedure for shares or common stock
Present the calculation procedure for the Net Asset Value (NAV) of shares
Provide information regarding management commission and other applicable fees

If the Commissions finds that fees are excessive, not necessary or not justified, it may render 
observations to the fund administrator and request their inclusion in the Prospectus

Provide information regarding dividend distribution policies if applicable
Indicate the intend to invest in derivatives when applicable

The Prospectus
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INVESTMENT STRATEGY (MUTUAL FUNDS)

Indicate the selection criteria for issuers and securities: fixed or variable income 
securities, sovereign bonds, etc.
Must provide information regarding maturity dates, geographic distribution of the 
instruments, economic sectors (distribution min/max), currency, etc.
Provide information regarding the risks relative to the fund's investments
Comply with the requirements of information concerning investments in 
derivates, and when applicable the fund must include warnings in the Prospectus

Real Estate Mutual Funds (REMFs)

Must reveal the type of estate in which it intends to invest: residential, 
commercial, etc.
Must provide information regarding its risk diversification criteria
Must provide an action plan to be followed

Growing in popularity as there are many projects focused on the development of 
property in Panama

Investment Policies
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Except for Banks, Broker-Dealer Houses are the only entities authorized to engage in 
activities to receive, process and execute orders and trades on behalf of others or on its 
own behalf.

AUTHORIZED ACTIVITIES
Provide advisement to clients concerning investment opportunities
Management of custodial accounts 
Management of individual investment portfolios
Act as agent of payment, transfer and registration
Grant loans for the purchase of securities
Mediation in public offerings on behalf of the issuer

REGISTRATION REQUIREMENTS
Comply with the minimum capital requirement (USD 150,000.00)

Registration of a Broker-Dealer House
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Regulatory Principles

The Commission is committed to the implementation of the International Organization 
of Securities Commission (IOSCO) standards:

Investor’s Protection

Reduction of Systemic Risk

Ensure that capital markets are fair, efficient and transparent

ON THE REGULATOR

Responsibilities should be clear and objectively stated

Should count with the required powers, proper resources and capacity to 
perform its functions

Regulatory processes must be clear and consistent

The staff should observe high professional and ethical standards
(confidentiality) 

6) Regulatory Principles



Advertisement principles are enforced so that public information is sufficient, clear 
and true.

No guaranteed returns on any investment

References to past returns must include a historical analysis of the fund’s 
performance for a five (5) year period or greater

Must describe the risks relative to the investment 

Must refer potential investors to the Prospectus

Must indicate the type of authorization granted by the Commission 

The information must be vast so that individuals can have a good understanding 
of the fund’s operations and investment policies

Advertisement Materials

6) Regulatory Principles



Regulation requirements are applicable to mutual funds based on their investment 
goals and characteristics of incorporation.

Mutual Funds that publicly offer shares in the Republic of Panama
Advertisement materials are directed to potential investors nationwide
The Fund Manager is domiciled in Panama 
The fund’s head office is domiciled in Panamanian territory or its prospectus 
indicates that the fund’s main office is located in Panama
The Custodian’s legal residence is in Panama
The majority of the mutual fund’s Board of Directors reside in Panama

Mutual Funds that offer shares only to individuals who reside and are domiciled 
outside the Republic of Panama

Investment policies and requirements are more flexible
Must have an appointed representative in Panama

Keeps both administrative and financial records and information concerning the fund’s 
operations

Reporting requirements are more lenient
Documentation can be requested by the Commission, however its submission is not 
mandatory

Regulation Scope by Type of Mutual Fund
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Private Mutual Funds that are not registered, but are certified before the 
Commission as a “private mutual fund”, and which Prospectus must state that 
the fund is not registered at the Commission due to the following:

Maximum of fifty (50) investors, all offers must be made privately

Minimum investment amount is USD 100,000.00 per investor

Must appoint a legal representative in the Republic of Panama

Before starting operations, its legal representative must have received 
all documentation and relevant information certifying that the fund 
complies
with the requirements to be considered as a private mutual fund

Must present an annual compliance certification before the 
Commission

Regulation Scope by Type of Mutual Fund (2)
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Securities Law Enforcement

Violations to The Panamanian Securities Law may be subject to sanctions by the 
Commission

The Commission can apply administrative sanctions for up to USD 1,000,000.00

The Commission can apply sanctions for Confidential Information Disclosure for up 
to USD 100,000.00, in addition to any civil and penal sanctions

Regulation and Supervision enforcement:

Inspections

Investigations

Evidence of possible violations are obtained from market surveillance activities, 
investor’s complaints and media reports from other jurisdictions, etc.

7) Law Enforcement
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BROKER-DEALER HOUSES TRANSACTIONS
2004-2009
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LICENSES ISSUED TO INDIVIDUALS ANNUALLY, PER TYPE
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ACTIVE LICENSES FOR BROKER-DEALER HOUSES AND INVESTMENT ADVISORS 
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The National Securities Commission plays a key role in the development of the 
securities market:

Promoting community awareness

Commitment to the development of a more transparent capital market focusing on 
investor’s protection

Responsible for establishing regulations that are relevant to the market’s condition 
and needs 

Conclusions



THANK YOU!

www.conaval.gob.pa
www.panabolsa.com

www.latinclear.com.pa

nguerra@conaval.gob.pa
info@conaval.gob.pa


